The 1st Proceeding of The International Conference on Business and Economics
Vol.1, No.1 January-June 2023
e-ISSN: 2963-3370; p-ISSN: 2963-3656, Page 17-21

Case Study of Inflation and Income of Corn Farmers
in Medan Krio Village

Bakhtiar Efendi
Universitas Pembangunan Panca Budi
Email: bakhtiarefendi@dosen.pancabudi.ac.id

Daud Arifin
Universitas Pembangunan Panca Budi
Email: daudarifin@gmail.com

Alexander Zebua
Universitas Pembangunan Panca Budi
Email: alexanderzebua333@gmail.com

Corresponding author: bakhtiarefendi@dosen.pancabudi.ac.id

Abstract. This case study analysis is to examine the relationship between inflation and
the income of corn farmers in Medan Krio village over a period of time. The method
used is a descriptive analysis based on a case study study between monetary variables
inflation and macroeconomic variables of corn farmer income. The results of
descriptive analysis based on theoretical studies and previous research show that
inflation has an influence on income so that inflation variables affect the income of corn
farmers in the research location, namely Medan Krio village. It is of special concern for
the government to continue to support the sustainability of the production process of
corn farmers in villages, especially focusing on Medan Krio village as a research
location.
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INTRODUCTION

Indonesia as an agricultural country has fertile land as a resource to be able to
increase crop production in activities to meet economic needs. One type of crop
produced in Indonesia is corn. Corn as a commodity that supports the fulfillment of the

economic needs of the people in the country, as like yellow corn.

Efforts to make yellow corn plants a new economic source are through the
development of areas that meet the scale of economic business with an agribusiness
system approach. The contribution of the agricultural sector in preparing human
resources begins with meeting the needs of foods rich in carbohydrate and vitamin A

sources, to observe the content and chemical composition, corn in addition to being a
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source of calories is also a source of nutrients to obtain the nutritional balance of the

population.

The corn production which will then be sold to the community to meet daily needs
can be a source of income for the corn farmers themselves. The purpose of this case
study study is to see how the monetary variable of inflation and macroeconomic

variables of income of corn farmers in Medan Krio village.
LITERATURE REVIEW
Inflation

Inflation is defined as a general and continuous increase in prices. An increase in
the price of one or two goods cannot be called inflation unless the increase extends (or
results in an increase in prices) to other goods. The opposite of inflation is called
deflation. The result of general inflation is a decrease in people's purchasing power
because in real terms the level of income also decreases. So suppose the amount of
inflation in the year concerned increases by 5%, while income is fixed, then it means
that in real terms income has decreased by 5% which as a result will relatively reduce
market purchasing power by 5% (Putong, 2013). The inflation rate is calculated based
on index figures collected from several kinds of goods traded in the market with each
price level. Based on the price data, a number is compiled in the index.

The index figures collected taking into account all goods purchased by consumers
at their respective prices are referred to as the consumer price index. Based on the
consumer price index, it can be calculated how much the rate of increase in prices in

general in a certain period (Kristiani &; Rahayu, 2018).
Income

According to Mubyarto, income is the result of farming, namely gross results with
production valued with money, then reduced by production and marketing costs so that
net farm income is obtained. Meanwhile, according to Mosher, income in agriculture is
production expressed in the form of money after deducting costs during agricultural
activities (Wanda, 2015).
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RESEARCH METHOD(S)

The method used is a descriptive analysis based on a case study study between
monetary variables inflation and macroeconomic variables of corn farmer income. The
data used are primary data sourced from the field through observation, interviews, and
secondary data available on the www.bps.go.id website. The location of the study was
Medan Krio village, Deli Serdang Regency, North Sumatra Province.

FINDINGS AND DUSCUSSION

Income analysis of a farming system aims to determine the benefits obtained in
farming which is measured based on the magnitude of the R/C-ratio and B/C-ratio is a
comparison between the value of production (revenue) and the total cost of farming
used. Cash receipts obtained from the sale of all planting season production, while total
production costs are all costs used to purchase production facilities and labor costs each
growing season. The analysis of farm income carried out in the study is yellow corn
farming. The income level of farmers is measured based on the receipts received from

the sale of yellow corn with all costs incurred in the growing season.

Generally, inflation is the tendency to increase the price of goods and services in
general that lasts continuously. If the price of goods and services in the country
increases, then inflation increases. The increase in the price of goods and services
causes a decrease in the value of money. Thus, inflation can also be interpreted as a

decrease in the value of money against the value of goods and services in general.

North Sumatra inflation is still classified as low inflation (below 2 digits) except
in 2013 with a cap of 10.18%. Inflation has a positive impact and a negative impact,
where if inflation is mild it will have a positive effect on the economy, meaning that it
can increase people's income which will further affect people's interest and purchasing
power (Ningsih &; Andiny, 2018).

Conversely, in times of severe inflation i.e. in times of uncontrolled inflation
(hyperinflation) the state of the economy becomes chaotic and the economy feels
sluggish, people are not eager to save, invest and produce because prices increase

rapidly, the recipients of fixed income.
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Thus, the relationship between inflation variables has a positive effect on the
income of corn farmers in Medan Krio Village. Because if there is an increase in the

selling price of corn farmers' crop production, income will also increase.

CONCLUSION AND RECOMMENDATION

Inflation variables affect the income of farmers in Medan Krio Village. Because if
there is an increase in the selling price of corn farmers' crop production, income will
also increase. There needs to be intervention from the government and private sector to
increase farmers' crop production. Which then directs farmers in terms of marketing the
harvest obtained and how to use technology in the field of production both in quality
and quantity. Farmers should form farmer groups and cooperatives that can help in
obtaining capital loans, helping to market production products and exchange knowledge
and information between farmers so that they can be more independent.
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